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The Group’s policy in relation to interest rate risk is to monitor short and medium term interest rates and to place

cash on deposit for periods that optimise the amount of interest earned while maintaining access to sufficient
funds to meet day to day cash requirements.

Although the Group is based in the UK, it has four overseas subsidiaries in the United States. As a result,
movements in the exchange rates can affect the Group’s sterling balance sheet. The magnitude of this risk is not

currently significant to the Group and therefore no specific measures are currently undertaken to manage the risk.

Pension costs

The Company makes contributions into individual employees’ personal pension plans on a defined contribution
basis. The pension charge in the year represents the contributions payable into these plans. The Company
provides no other post retirement benefits to its employees.

Related party disclosures

FRS 8 ‘Related Party Disclosures’ requires the disclosure of the details of material transactions between the
reporting entity and any related parties. However transactions between the Company and its subsidiaries have
not been disclosed in accordance with the exemption in FRS 8 paragraph 3(c).

Deferred taxation
Provision is made for deferred taxation, using the liability method, on all material timing differences to the extent
that it is probable that a liability or asset will crystallise.

Share options issued to employees

Under Urgent Issue Task Force Statement 17 (UITF 17), the Company is required to recognise as a charge to
the profit and loss account (‘stock compensation expense’) the amount by which the fair market value of any
share options issued to employees exceeds their respective exercise prices at the date of grant. These costs are
recognised over the performance period. However, the Company issues share options with an exercise price
equivalent to the market value at the date of grant. Accordingly, no charge arises.

As a result of the grant of share options under unapproved schemes since 5 April 1999, the Company will be
obliged to pay National Insurance contributions on the difference between the market value of the underlying
shares and their exercise price when the options are exercised.

Research and development
Expenditure on research and development is written off to the profit and loss account as incurred.

2 Segmental reporting
The Group’s turnover and loss on ordinary activities before taxation are derived entirely from its principal activity.

The analysis by geographical area of turnover, loss on ordinary activities before taxation and net assets is set

out below:

Sales by Sales by Sales by Sales by

destination origin destination origin

2001 2001 2000 2000

Turnover £'000 £'000 £'000 £'000
United Kingdom 3,128 3,771 1,675 1,891
Rest of Europe 423 - 216 -
USA 6,183 6,091 2,305 2,428
Rest of World 128 - 123 -
Total 9,862 9,862 4,319 4,319
Group 9,862 9,862 4,319 4,319
Joint ventures - - - -
2001 2000

Loss on ordinary activities before taxation £'000 £000
United Kingdom (11,059) (19,393)
USA (5,537) (1,759)
Operating loss (16,596) (21,152)

Net interest receivable

United Kingdom 214 194
USA 40 1
Total (16,342) (20,957)
Group (16,370) (20,956)
Joint ventures 28 (1)
2001 2000

Net assets/ (liabilities) £'000 £000
United Kingdom 30,575 10,650
USA (10,610) 1,653
Total 19,965 12,303
Group 19,962 12,271
Joint ventures 3 32
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3 Administrative expenses

Continuing Operations

Acquisitions Total Total
2001 2001 2001 2000
£'000 £'000 £'000 £'000

Operational costs:
Technical services 3,141 429 3,570 1,728
Software development 2,677 215 2,892 1,168
Sales and marketing expenses 4,883 290 5,173 2,008
Depreciation 966 25 991 318
Integration costs 3,592 171 3,763 469
Other administration costs 3,244 17 3,261 1,247
18,503 1,147 19,650 6,938
Write-off of goodwiill - - - 15,637
Amortisation of goodwill 2,397 2,836 5,233 1,467
National Insurance on share options (133) - (133) 196
2,264 2,836 5,100 17,300
Administrative expenses 20,767 3,983 24,750 24,238

4 Directors’ emoluments

2001 2000
£'000 £'000
Aggregate emoluments 270 220
Pension contributions to money purchase schemes 21 18
Sums paid to a third party for the services of Directors 30 30

Aggregate emoluments

Pension contributions to money purchase schemes

Emoluments payable to the highest paid Director are as follows:

2001
£'000

145
13

Retirement benefits are accruing to 2 (2000: 2) Executive Directors under money purchase pension schemes.

2000
£'000

136
12

Remuneration Committee on pages 20 to 21 and forms part of these financial statements.

The detailed numerical analysis of Directors’ remuneration and share options is included in the Report of the

5 Employee information
The average monthly number of persons (including Executive Directors) employed by the Group during the year was:

2001 2000
By activity Number Number
Technical services 88 18
Software development 46 21
Sales and marketing 58 26
Administration 22 14
214 79
2001 2000
Staff costs (for the above persons) £'000 £'000
Wages and salaries 7,746 2,419
Social Security costs (includes National Insurance on share options) 774 428
Pension costs 393 190
8,913 3,037
6 Interest receivable and similar income
2001 2000
£'000 £'000
Bank interest receivable
Group 344 260
Share of joint venture 8 4
Total interest receivable 352 264
7 Interest payable and similar charges
2001 2000
£'000 £'000
Finance leases 98 69
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8 Operating loss

2001 2000
£'000 £'000
Operating loss is stated after charging:
Depreciation charge for the year on tangible fixed assets:
Owned assets 709 221
Leased assets 282 97
Amortisation of goodwill 5,233 1,467
Write-off of goodwill - 15,637
Auditors’ remuneration for:
Audit (company £20,000 (2000: £25,000)) 60 42
Non audit services 42 10
Operating lease charges:
Plant and machinery 51 3
Other 678 281
9 Tax on loss on ordinary activities
2001 2000
£'000 £'000
Tax refund for research & development expenditure 135 -
Release of deferred tax provision - 312
135 312

The Group has unutilised tax losses in the UK and the USA of £9,803,000 (2000: £4,462,000) and
$1,899,000 respectively available to set-off against future trading profits. These have yet to be agreed
with the tax authorities.

10 Profit for the financial year

As permitted by section 230 of the Companies Act 1985, the parent Company’s profit and loss account has not
been included in these financial statements. The parent Company’s profit for the year was £281,000

(2000: £280,000).

11 Loss per share

The basic loss per share has been calculated by dividing the loss for the financial year by the weighted average
number of ordinary shares of 53,077,573 (2000: 39,428,804) in issue during the year. The Company had no
dilutive ordinary shares in either year and there is therefore no difference between the loss per ordinary share
and the diluted loss per ordinary share.

Supplementary basic and diluted EPS have been calculated to exclude the effect of goodwill amortisation and
write-off in respect of subsidiaries and businesses acquired and in respect of the goodwill arising on the reverse
acquisition of Delyn Group plc in the prior year. The adjusted numbers have been provided so that the effect of
goodwill amortisation and write-off on reported earnings can be fully appreciated. The supplementary figures
have been calculated by dividing the loss for the financial year, excluding goodwill amortisation and write-off

of £5,233,000 (2000: £1,467,000 and £15,637,000 respectively), by the weighted average number of ordinary
shares, as described above.

12 Intangible assets

Goodwill
Group £'000
Cost
At 1 Oct 2000 25,163
Additions 16,990
At 30 Sept 2001 42,153
Accumulated amortisation
At 1 Oct 2000 17,104
Charge for the year 5,233
At 30 Sept 2001 22,337
Net book value
At 30 Sept 2001 19,816
At 30 Sept 2000 8,059

The goodwill additions primarily relate to the aquisition of CatchWord Limited as detailed in Note 21.
13 Tangible fixed assets
Fixtures
Leasehold Computer fittings and Motor
improvements equipment equipment vehicles Total

Group £'000 £'000 £'000 £'000 £'000
Cost
At 1 Oct 2000 - 1,889 303 7 2,199
Additions 363 1,274 174 - 1,811
Acquired - 62 25 38 125
Disposals - (10) (32) (12) (54)
Exchange adjustments - (10) (2) - (12)
At 30 Sept 2001 363 3,205 468 33 4,069
Depreciation
At 1 Oct 2000 - 453 25 3 481
Charge for the year 11 888 84 8 991
Disposals - (4) (21) - (25)
Exchange adjustments - (11) 3 - (8)
At 30 Sept 2001 11 1,326 91 11 1,439
Net book value
At 30 Sept 2001 352 1,879 377 22 2,630
At 30 Sept 2000 - 1,436 278 4 1,718

The net book value of tangible fixed assets includes an amount of £592,000 (2000: £396,000) in respect of assets
held under finance leases.

The Company did not hold any fixed assets during the year ended 30 September 2001 (2000: nil).

36
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14 Fixed asset investments

Details of joint venture undertakings, which have been equity accounted in these consolidated financial statements
are as follows:

Shares
in subsidiary
undertakings

Company £'000
Cost

At 1 Oct 2000 7,340
Additions 636
At 30 Sept 2001 7,976
Net book value

At 30 Sept 2001 7,976
At 30 Sept 2000 7,340

The additions relate to the purchase of the ordinary and preference share capital of CatchWord Limited, and
the incorporation of Ingenta US Holdings Inc.

Group

Details of subsidiary undertakings, which have all been consolidated in these financial statements are as follows:

Proportion of
nominal value
of issued shares

Proportion
Country of Description of  of nominal value of issuedNature of
Name of undertaking incorporation shares held shares held by the Group business
Braemar Homes Limited England 50 ordinary 50% Non-trading
(Joint venture of Panorama and Wales  shares of £1
Homes Limited)
Braemar Homes 2 Limited Scotland 50 ordinary 50% Non-trading
(Joint venture of Ingenta plc) shares of £1
Inveresk Property Services Limited Scotland 36,000 50% Non-trading
(Subsidiary of Braemar Homes Limited) ordinary
shares of £1
15 Stocks and work in progress
Group Company
2001 2000 2001 2000
£'000 £'000 £'000 £'000
Work in progress 231 - - -
16 Debtors
Group Company
2001 2000 2001 2000
£'000 £'000 £'000 £'000
Amounts falling due within one year
Trade debtors 1,605 1,562 - -
Amounts owed by Group undertakings - - 15,440 4,498
Amounts owed by joint ventures - 108 - 87
Corporation tax 135 - - -
Other debtors 78 43 10 3
Prepayments and accrued income 342 316 2 6
2,160 2,029 15,452 4,594

Country of Description of held by the Nature of

Name of undertaking incorporation shares held Group Company business
Ingenta UK Limited England & Wales Ordinary - 100% Online
publications

service

CatchWord Limited England & Wales Ordinary - 100% Online
Preference publications

Shares - 100% service

Ingenta Inc USA Ordinary 100% - Online
publications

service

Uncover Inc USA Ordinary 100% - Online
publications

service

PCG Inc USA Ordinary 100% - Marketing
Ingenta US Holdings Inc USA Ordinary - 100% Holding
company

BIDS Limited England & Wales Ordinary 100% - Dormant
Panorama Homes Limited England & Wales Ordinary - 100%  Non-trading
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17 Creditors — Amounts falling due within one year

Group Company
2001 2000 2001 2000
£'000 £'000 £'000 £'000
Trade creditors 1,821 947 71 22
Amounts owed to Group undertakings - - 626 196
Corporation and overseas tax - 97 - 96
Other taxation and Social Security 196 106 - -
Finance leases 314 139 - -
Other creditors 20 1,209 - -
Accruals and deferred income 4,360 4,266 74 65
6,711 6,764 771 379

18 Creditors — Amounts falling due after more than one year
Group Company
2001 2000 2001 2000
£'000 £'000 £'000 £'000
Finance leases 360 319 - -

An analysis of the maturity of finance lease obligations is given in note 19.

19 Financial instruments

Details of the Group’s objectives with respect to financial instruments are given in note 1 to the financial
statements. There have been no significant changes in these objectives from the prior year and before the
approval of the financial statements. The numerical disclosures in this note deal with the financial assets and

liabilities defined in Financial Reporting Standard 13 as financial instruments.

Short term debtors and creditors

Except with respect to disclosures regarding currency risk, short-term debtors and creditors have been excluded

from the disclosures. In the opinion of the Directors, they contain no material financial risks for the Group. Details

of creditors due after more than one year are given in note 18.

Interest rate risk profile of financial liabilities

Fixed rate Total Fixed rate Total

2001 2001 2000 2000

Group £'000 £'000 £'000 £'000

Sterling finance leases 620 620 458 458

US Dollar finance leases 54 54 - -

Total finance leases 674 674 458 458
The finance leases had a weighted average annualised rate of interest of 11% (2000: 12%).

Maturity of financial liabilities
The maturity profile of the carrying amount of the Group’s financial liabilities, other than

was as follows:

short term creditors,

Group Company
2001 2000 2001 2000
£'000 £'000 £'000 £'000
Within one year 314 139 - -
One to two years 278 169 - -
Two to five years 82 150 - -
674 458 - -
Interest rate risk profile of financial assets

Floating rate Total Floating rate Total
2001 2001 2000 2000
Group £'000 £'000 £'000 £'000
Sterling 1,383 1,383 5,263 5,263
US Dollars 923 923 2,499 2,499
Total 2,306 2,306 7,762 7,762

Of which:
Cash at bank and in hand 2,233 2,233 7,718 7,718
Other debtors (rent deposit) 73 73 44 44
2,306 2,306 7,762 7,762

Cash deposits are normally placed on the money market at floating bank deposit rates for periods up to one
month. However, there were no such short-term deposits at 30 September 2001 (2000: nil). Floating rate cash

earns interest at LIBOR.

Currency exposures

The Group has two principal functional currencies, Sterling and US Dollars. The table below shows the extent to
which the Group operations have net monetary liabilities in currencies other than their local currency. Foreign
exchange differences on re-translation of these net liabilities are charged to the profit and loss account.

US Dollars Total US Dollars Total
2001 2001 2000 2000
Group £'000 £'000 £'000 £'000
Functional currency of Group operation:
Sterling (2,279) (2,279) (2,023) (2,023)
Fair value

The Directors consider that the fair values of the financial instruments of Ingenta plc are not significantly different

from their book value.
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20 Provision for liabilities and charges

Employers’ National Insurance

Group £'000
At 1 Oct 2000 170
Released to profit and loss account (133)
At 30 Sept 2001 37

Employers’ National Insurance

Company £'000
At 1 Oct 2000 170
Released to profit and loss account (133)
At 30 Sept 2001 37

21 Acquisitions
On 8 February 2001, Ingenta plc acquired the whole of the issued share capital of CatchWord Limited for

an aggregate cost of £17m, made up of consideration of £16.8m in shares and acquisition costs of £0.2m.

CatchWord results

The summarised profit and loss account for CatchWord Limited for the period from 1 January 2001, the

beginning of the acquired company’s financial year, to the date of acquisition on 8 February 2001, is as follows:

£'000
Turnover 141
Operating loss (218)
Loss on ordinary activities before tax (218)
Tax on ordinary activities -
Loss on ordinary activities after tax (218)

The loss on ordinary activities after taxation of the acquired company for its previous financial year ended

Employers National Insurance on share options

On exercise of share options in the parent company issued after 5 April 1999 under an Executive option scheme,
the Company is required to pay National Insurance on the difference between the exercise price and market value
at the exercise date of the shares issued. The Company will become unconditionally liable to pay the National
Insurance upon exercise of the options. The Company therefore makes a provision following the grant of options,
as opposed to on vesting or on exercise.

The amount of National Insurance payable will depend on the number of employees who remain with the Group
and exercise their options, the market price of the parent Company’s ordinary shares at the time of exercise and
the prevailing National Insurance rates at the time.

The provision of £37,000 included in these financial statements has been calculated based upon the share price
of £1.21 with reference to the total current number of options at 30 September 2001 which had been granted
since 5 April 1999.

Deferred taxation
Deferred taxation provided in the financial statements, and the amount not recognised of the potential
liability/(asset), are as follows:

Amount provided Amount not recognised

Sept 2001 Sept 2000 Sept 2001  Sept 2000

Group £'000 £'000 £'000 £'000
Tax effect of timing differences:

Excess of depreciation over capital allowances - - (359) (262)

Other timing differences - - - (4)

Losses - - (2,941) (1,339)

- - (3,300) (1,605)

Amount provided Amount not recognised

Sept 2001 Sept 2000 Sept 2001  Sept 2000

Company £'000 £'000 £'000 £'000
Tax effect of timing differences:

Excess of depreciation over capital allowances - - (211) (217)

Losses - - - (8)

- - (211) (225)

31 December 2000 was £97,000. CatchWord Limited had no recognised gains or losses other than those
detailed above and therefore no separate statement of total recognised gains and losses has been presented.

Book and Fair Value
CatchWord Limited

£'000
Fixed Assets 125
Debtors 1,165
Cash 131
Creditors (1,466)
Net liabilities acquired (45)
Goodwill 17,009
Consideration 16,964
Consideration satisfied by:
Shares issued 11,269
Shares to be issued 5,500
Acquisition costs 195
Total 16,964
22 Called up share capital

2001 2000
Company £'000 £'000
Authorised
Ordinary shares of £0.05 each 5,000 5,000
Allotted, called up and fully paid
Ordinary shares of £0.05 each 2,747 2,373

During the year to 30 September 2001, Ingenta plc issued a total of 7,473,274 ordinary shares of £0.05 each,
with an aggregate nominal value of £373,664. 2,752,286 of these shares were issued fully paid for cash of
£6,898,000 (after deducting issue costs of £216,000). 4,272,570 of these shares were issued in consideration

for CatchWord Limited. 448,418 shares were issued as deferred consideration for Uncover Inc. These shares were
previously recorded in the accounts as shares to be issued, and were recorded at a value of £0.70 each.

No Director exercised options over shares in the Company.



23 Share options
The Company has an approved and an Executive option scheme. The Executive option scheme relates to options
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granted to certain Directors and Senior Management. The approved option scheme is an Inland Revenue approved SErEs i e Srae andPTz::
scheme available to eligible Directors and employees. The total number of options outstanding over ordinary e premium BB
shares of £0.05 each that had been granted and had not lapsed at 30 September 2001 were as follows: Company £000 £000 £000
Number of shares Exercise price £ Grant date Expiry date At 1 Oct 2000 313 3,194 10,054
405,605 0.14 15 March 1999 * 15 March 2009 Shares issued in relation to (313) 291 -
572,400 0.14 22 March 1999 * 22 March 2009 acquisition of Uncover Inc
212,265 0.14 30 July 1999 * 30 July 2009
35,775 0.14 2 August 1999 * 2 August 2009 Premium on shares issued - 6,760 -
92,538 0.70 23 December 1999 * 23 December 2009 (net of £216,000 expenses)
606,645 0.70 29 December 1999 26 June 2003
114,480 0.70 4 January 2000 * 4 January 2010 Shares to be issued in relation to 227 - -
300,000 2.60 27 July 2000 27 July 2003 acquisition of CatchWord Ltd (see note 21)
109,995 2.80 1 August 2000 * 1 August 2010
49,000 2.83 27 September 2000 27 September 2003 Retained profit for the year - - 281
45,662 2.80 13 November 2000 * 13 November 2010 At 30 Sept 2001 227 10,245 10,335
2,544,365
No share premium arises in respect of the acquisition of CatchWord Limited on 8 February 2001 since the
*The options are exercisable from the first, second and third anniversaries from the date of grant. acquisition satisfies the provisions of the Companies Act 1985 for merger relief.
24 Reserves 25 Reconciliation of movements in equity shareholders’ funds
Profit 2001 2000
Reverse and loss Group £'000 £000
Shares to be Share Merger acquisition account
issued premium reserve reserve (deficit) Loss for the year (16,207) (20,645)
Group £'000 £'000 £000 £'000 Net exchange adjustments 201 (288)
New share capital issued 7,328 2,730
At 1 Oct 2000 313 3,194 - 12,679 (6,256) Expenses of share issue (216) (3)
Shares issued in relation (313) 291 - - - Merger reserve adjustment 11,056 -
to acquisition of Uncover Inc Reverse acquisition adjustments - 28,316
Shares to be issued 5,500 313
Premium on shares issued for cash - 6,760 - - - Net addition to shareholders’ funds 7,662 10,423
(net of £216,000 expenses) Opening shareholders’ funds 12,303 1,880
Closing shareholders’ funds 19,965 12,303
Merger reserve arising on - - 11,056 - -
acquisition of CatchWord Ltd
Shares to be issued (nominal value £227,000) 5,500 - - - -
in relation to acquisition of CatchWord Ltd
(see note 21)
Net exchange adjustments - - - - 201
Loss for the year - - - - (16,207)
At 30 Sept 2001 5,500 10,245 11,056 12,679 (22,262)
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26 Cash flow from operating activities
Reconciliation of operating loss to net cash outflow from operating activities:

Continuing operations

29 Financial commitments

Group

At 30 September 2001, the Group had lease agreements in respect of annual commitments under non-cancellable

operating leases expiring as follows:

2001 2000
Group £'000 £'000
Operating loss (16,616) (21,151)
Depreciation charge 991 318
Write-off of goodwill - 15,637
Amortisation of goodwill 5,233 1,467
Foreign exchange adjustment 117 -
(Increase)/decrease in stocks and work in progress (231) 7
Decrease/(increase) in debtors 1,241 (465)
(Decrease)/increase in creditors (399) 380
(Decrease)/increase in provisions (133) 170
—Net cash outflow from continuing operations (9,797 (3,637)
27 Reconciliation of net cash flow to movement in net funds
2001 2000
Group £'000 £'000
(Decrease)/increase in cash in the year (5,485) 7,725
Finance tease repayments 230 41
Other non-cash changes: new finance leases (446) (499)
Moverment im net funds-in the year (5,701) 7,267
Net funds/(debt) at beginning of the year 7,260 (7)
Netfundsatend of the year 1,559 7,260
28 Analysis of net funds
At 1 Oct Other non At 30 Sept
2000 Cash flow Acquired cash changes 2001
Group £'000 £'000 £'000 £'000 £'000
Cash in hand and at bank 7,718 (5,616) 131 - 2,233
Finance leases (458) 230 - (446) (674)
—Total 7,260 (5,386) 131 (446) 1,555

Land and Land and
buildings Other buildings Other
2001 2001 2000 2000
£'000 £'000 £'000 £'000
Within one year 96 - 63 -
Within one to two years - 50 164 46
Within two to five years 447 - 43 -
543 50 270 46
Company
At 30 September 2001, the Company had lease agreements in respect of annual commitments under
non-cancellable operating leases expiring as follows:
Land and Land and
buildings buildings
2001 2000
£'000 £'000
Within two to five years 394 -
30 Related party transactions
Value of Amount owed
Description of transactions from/(to) at
transactions during year 30 Sept 2001
Name of connected party during year £000 £'000
University of Bath Rent and service 131 (64)
charge from
University (2000:204) (2000:(43))
University of Bath Sales to University 237 40
(2000:493) (2000:22)

During the year the Group obtained services from and made sales to the University of Bath. The University is
represented on the Board of Directors. Each transaction was carried out at normal market prices.
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